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Funding the Al Infrastructure

* The bond market has a history of booming alongside transformative % Alphabet Free Cash Flows
infrastructure buildouts. In the 19th century, the railway expansion
gave birth to liquid credit markets. The internet boom later fueled a
marked credit surge between 1997 and 1999, and Al is now writing

the next chapter. 0
= Al companies already represent an unprecedented share of the U.S. 5 I||I“l""“l""ll“"lll | I I |I
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equity market. The seven largest names account for roughly one 0
third of the S&P 500 by market capitalization, and their influence is S
now extending across credit markets. 10
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
= Last year, Al companies were funding massive investments in data W n Bn USD
centers, chips and power through existing cash flows. Today, they Sources: Bloomberg, BCP Assset Management

are raising new capital through equity and debt. As a result, Alphabet
posted its first-ever negative free cash flow of -$5.86 billion in
Q2 2026.
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Funding the Al Infrastructure

= According to some estimates, Al bond issuance could exceed $350 250 U.S. Al Bond Issuance
billion in the US investment-grade market this year, more than 15% of
potential supply and up from negligible levels just a few years ago. 200
High-yield issuers could add a further S50 billion, roughly 10% of that

150
market.

* The firms are tapping every possible market. They are borrowing 100

through  European investment-grade corporate notes, US 50
commercial-mortgage bonds and leveraged loans, in increasingly . . . I l l =
. . | [
complex structures. BlackRock's recent bond sale for a data center in 0
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Texas that Meta is developing is a good illustration. a1 Bn USD YTD

*= The exposure also extends beyond public markets. Private credit Sources: Bloomberg, BCP Assset Management
lending to Al and IT borrowers has quadrupled over five years, now
representing roughly 15% of private credit portfolios.
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Funding the Al Infrastructure

» Hyperscalers face increasing pressure, with spreads trading at around U.S. Al Credit Risk
100 bps on average, twice their benchmark. Oracle has been hit 200
hardest, reaching 215 bps against around 40 bps in mid-2025. An 160
S&P downgrade in early July left the company only one notch above
120

high yield.
80

= Markets are requiring more compensation to hold often very long- M
dated paper, such as Alphabet's 100-year GBP bond, reflecting 40 M

doubts over whether profitability will match expectations and concern 0

that current investments could be outdated before they pay off. 06.25 07.25 08.25 09.25 11.25 12.25 01.26 03.26 04.26 05.26 07.26
= |nvestors should therefore remain selective and mindful of ORCL META GOOG ——AMZN MSFT
Concentration, as there may be fewer places to hide: Al exposure now Sources: Bloomberg, BCP Assset Management

extends into credit markets, with higher risks of contagion across
asset classes.

* And the good old credit spreads may prove to be the market's canary
in the coal mine.
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This document has been prepared by Banque de Commerce et de Placements SA (hereafter “BCP”) for information purposes only and does not constitute a contractual document, an offer, or a solicitation of an offer, to buy or sell any investment or other financial product nor is it making any personalized
investment recommendations. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different results. Any opinion is valid only as of the date of this publication and may be changed at any time without prior warning. Past performance is not an
indication of future results. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness. BCP waives any liability for any and all forms of loss or
damage whether direct or indirect arising out of the use of them. All investments involve risks, particularly the risk of fluctuations in value and returns but not only. In addition, foreign currencies are exposed to risk of depreciation regarding the reference currency of the investor. Therefore, the recipient of this
document has to consult with his own legal, financial and/or tax adviser before any investment in order to carefully consider the compatibility of the information with his personal situation in terms of financial risks, legal, regulatory and tax consequences. This publication is not intended to be a complete
statement or summary of the securities , market or developments referred to in this publication. We also recommend to consult the brochure “Risk Involved in Trading Financial Instruments” issued by the Swiss Bankers Association a ble on BCP's website. The logo and BCP’s name are protected by
copyright. This document is subject to copyright and may not be reproduced or distributed, either in part or in full, without the prior authorization of BCP. ©BCP 2026. All rights reserved
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